Issue 5, June 2010 ‘ FINE

WEALTH MANAGEMENT

Art Fund Tracker

News and analysis from the global art investment markets

In this issue The tangible strength of art and

collectibles
3 New fund dedicated to vintage Rolex watches

Paolo Bruckner, Founding Partner of Novium AG,
discusses the launch of the new Novium Vintage Watch
Fund.

As signs point to continued turmoil in Europe and gold
climbs to record levels, sophisticated investors are turning
to real assets to diversify their portfolios and help anchor
their investment portfolios. Historically, institutional
investors have relied on “real assets” such as oil and gas,
commodities and timber to diversify their portfolios and to
protect themselves against the damaging by products of
inflation and volatility. However, for many wealthy
individuals whose needs, resources and access to
customised research increasingly resemble those of
institutions, art has become the real asset of choice and an
important component of strategic portfolio diversification.
Especially in light of today’s heightened global volatility.

4 Investing in rare letters and manuscripts
Aristophil offers investors the ability to share in literary
works of art each representing a unique piece of
history.

5 Direct investment in memorabilia
Capital Alternatives considers the merits of non-
collective investment in memorabilia and other
tangible assets.

In February auction house Sotheby’s broke records with

7 Artas good as Gold ) Alberto Giacometti’s bronze sculpture L'Homme Qui

The C'ollectlon of Modern Art Fupd examines the Marche I (Walking Man I) — which sold for $104 million.

benefits from the recent plCl'< up in the art market and This was soon followed in May by the sale of Pablo

demand for “real assets” by investors. Picasso’s painting Nude, Green Leaves, and Bust at
Christie’s for $106.5 million making it the world’s most
expensive work of art ever sold at auction. After a year of
sobriety amid the recession, high net worth individuals are
again chasing trophy works of art with a fresh tenacity,
pushing up prices.

9 Valuing an art fund: An appraisers perspective
Victor Wiener discusses how the NAV for an art fund
should seek to apply both qualitative and quantitative
valuation techniques.

As investors shift their concern from weathering the
financial crisis to anticipating the inflationary effects of
rising government spending and debt, they are turning to
art for tactical and strategic investment. Art, like gold, is
classed as a “real asset” and has proven in the past as a
natural hedge against inflation.

11 The art market appears to have bottomed out
Robin Duthy of Art Market Research provides his
quarterly commentary on art market performance.

While many investment professionals agree that real assets
provide diversification benefits, there has been
surprisingly little research into the appropriate allocation
in an investment portfolio. Art used in the right way, can
enable investors to better tailor their investment strategies
to address specific financial and investment concerns (e.g.
controlling volatility, boosting returns, or hedging against
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